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emphasis on Central London. Net asset value per
share is considerably ahead of the share price.
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PPHE Hotel Group (rrH.1)

Positive unscheduled trading statement

PPHE has issued an unscheduled, but positive trading update ahead of its
interim results to be published on 27™" August. We are therefore upgrading
our numbers for this year by c.10%. The main features are:

» Improved occupancy and room rates in Continental Europe (the
Netherlands, Germany and Hungary) - revenues up c.9% yoy in H1

»  Stronger Sterling vs the Euro leading to better Euro reported results from
the London-based hotels. H1 revenue growth in sterling was ¢.1%, and fx
gives a further boost to 14% in Euro revenues

»  Consequently, 1H’15 should see revenues 12% ahead of the prior year at
around €140 million (June 2014: €125 million)

» The increased revenues are expected to result in higher margins and
profits compared to those seen in 1H’14

As a consequence of the better H1 performance, we expect to be revising our
forecasts for the current year as follows:

»  Revenues up c.€10m, from €285.5m to c.€294m
»  EBITDA up c€10m, from €97m to €107m

»  About €7m improvement in 2015 PBT forecast from €31m to €38.5m

Forecasts will be revised following publication of the interim results on 27"
August which should naturally provide more colour regarding the second half
of 2015. We are also keen to understand better the outlook for 2016, where
there are a number of moving parts:

» Impact of the closure of two hotels for refurbishment — the Sherlock
Holmes in London and the Victoria in Amsterdam.

» Timing and impact of the new capacity being constructed, opening dates
and time to get to market rates. The Park Plaza Waterloo, Riverbank
extension, Park Royal and Park Plaza Nuremberg are all expected to open
in 2016, adding of the order of 1000 rooms.

»  This should afford some potential for an increase in EBITDA, but we would
like to refine our assumptions on the timing of the new rooms opening
and of refurbishment closures.

» We also want to review the balance sheet position post this significant
investment programme and refine our interest forecasts.
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Disclaimer

Hardman Research Ltd, trading as Hardman & Co, is an appointed representative of Capital
Markets Strategy Ltd which is authorised and regulated by the Financial Conduct Authority under
registration number 600843. Hardman Research Ltd is registered at Companies House with
number 8256259.

Hardman & Co provides professional independent research services and the company covered in
this note pays us a set fee in order for this research to be made available. The conclusions and
opinions expressed in this report reflect the views of the analysts named on the front page. Whilst
every reasonable effort has been made to ensure that the information in the research is correct,
this cannot be guaranteed. The report is intended to be clear, fair and not misleading.

Hardman & Co has a personal dealing policy which debars staff and consultants from dealing in
shares, bonds or other related instruments of companies which pay Hardman for any services,
including research. They may be allowed to hold such securities if they were owned prior to joining
Hardman or if they were held before the company appointed Hardman. In such cases sales will
only be allowed in limited circumstances, generally in the two weeks following publication of
figures.

Hardman & Co does not buy or sell shares, either for its own account or for other parties and
neither does it undertake investment business. We may provide investment banking services to
corporate clients.

Hardman & Co does not make recommendations. Accordingly we do not publish records of our
past recommendations. Where a Fair Value price is given in a research note this is the theoretical
result of a study of a range of possible outcomes, and not a forecast of a likely share price.
Hardman & Co may publish further notes on these securities/companies but has no scheduled
commitment and may cease to follow these securities/companies without notice.

This research is provided for the use of the professional investment community, market
counterparties and sophisticated and high net worth investors as defined in the rules of the
regulatory bodies. It is not intended to be made available to unsophisticated or retail investors.
Anyone who is unsure of their categorisation should consult their professional advisors.

This research is neither an offer, nor a solicitation, to buy or sell any security. Past performance of
a security is not necessarily a guide to the future and the price of shares and bonds, and the
income derived from them, may fall as well as rise and the amount realised may be less than the
original sum invested. Shares quoted on the Alternative Investment Market (AIM) are subject to a
lighter regulatory regime than those on the main market and may, thus, be subject to more risk.
Furthermore AIM shares may not be as marketable as those on the main market.

In some cases research is only issued electronically, whilst in other cases printed research will be
received by those on our distribution lists later than those subscribing to research electronically.
This report may not be reproduced in whole or in part without prior permission from Hardman
&Co.
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